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740.0 
De. 
1.39 

6,889 

20.56 
221 
8.98 
67 


1,870,367 
552,806 
0.049 
60,700 
0.005 


450,990 
2,709,646 


10,976,633 
LT,095; 153 


0.18 
0.10 
0.15 
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1995 


738.1 
2:02 
21 

7,130 

19.58 

223 
eA 


1,966,565 
Soo | 
0.073 
228,908 
0.019 


394,990 
2,756,019 


11,255;133 
11,278,800 


U.a5 
0.15 
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Report to the Shareholders 


During the year ended September 30, 1996 Ramarro continued its 
progress toward future growth and development. Ramarro entered into a 
long term contract with TransCanada Gas Services Limited to sell all its 
uncontracted gas effective November 1, 1996. This arrangement should 
result in peed selling prices for the Cessford North field where a 
new development drilling program was completed since year end. Our 
direct liability for pipe line tariffs in Alberta locations was also 
eliminated with the commencement of this new sales agreement. In 
Saskatchewan, about three-quarters of the natural gas produced in the 
Hatton field , and all of the Richmound North gas will be sold in the 
field, where the purchaser will be responsible for the compression and 
transportation of the gas. With the partial cirnina ton of the costs related 
to the compression al transportation, the netback at the affected 
locations is Sawin to improve. New marketing arrangements in 
Saskatchewan will improve the plant gate netback for the balance 


of the gas. 


Earnings and cash generated from operations are below those reported 
last year, which were positively impacted by a settlement made to the 
Company when an export gas sales contract was terminated in May of | 
1995. Without this' termination, this year’s results would have shown 
year-to-year gains over last year. The effect of this transaction is more 


fully discussed in the Financial Review section of this report. 
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The Company continues to be without any bank indebtedness; its line of 
credit of $1,000,000 provides financial flexibility for acquisition or other 
project possibilities. 


1997 FOCUS z 


le 
Ramarro’s continued focus remains the diversification of its asset and 


reserve base with the longer term objective of being more evenly 
balanced between oil and gas. To this end the Company will pursue new 
exploration plays which have additional development potential to 


enhance early cash flow and its reserve base. 


The Directors wish to recognize the important contribution of Ramarro’s 
employees; through their dedication and energy, the Company will 


experience continued growth and success. 


On behalf of the Board of Directors, 


Wayne Sharp, ~ 
President 
December 16, 1996 
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Operations Review 


{ 


Development of the Cessford North field continued during the past fiscal year. 
In the fall of 1995, six wells were completed and placed on stream in October 
1995. A 14 well program commenced a September 1996 and although delayed 
by wet weather, began production in November 1996, bringing the total number of 
wells in the field to 30. The new wells were drilled on lands purchased at a 
Glow land sale or on lands in which Ramarro and Texada Energy Ltd. acquired 
the majority working interests in-an eight section block through a farmout 
subject to a 10% gross overriding royalty. Together, the Ramarro-Texada group 
now holds the entire working interest in 19 producing or prospective sections 
in the area. At the same time as production from the new wells began, a 
compressor formerly in service in the Hatton project was re-packaged and 
moved to Cessford North to process gas from this project. The re-packaging 
included modifications to make the unit portable so that it could be moved to 


another location with relative ease. 

The above-mentioned compressor became expendable in ae Hatton project 
when an agreement was concluded with another producer to sell our raw gas at 
the field gate for a price that is indexed to the prevailing price at Empress, 
Alberta. The purchaser will be responsible for compressing and transporting the 
gas beyond its receipt point. Somewhat more than’ half of the Hatton gas is 
covered by this new agreement slioh became effective at the start of the new 
fiscal year. Natural gas at Richmound North is also covered by a similar 


’ 


‘arrangement, but the necessary field connections were not made until late: 
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October 1996. It is expected that cash flow from the properties covered by these 
new arrangements will be enhanced through elimination of compression and 
transportation costs. In combination with other-marketing transactions, this 
type of sale percent should improve the profitability of our Saskatchewan 
operations. Effective’: November 1, 1996 the balance of the Company's 
uncontracted gas is being sakes TransCanada Gas Services eimied under a 
long term sales contract. At the same date, our liability under various gas 
é transportation contracts was either terminated or transferred to other bodies 
who have the capacity and requirements to utilize the transportation in a more 


~N 


efficient fashion. 


Total gas sales for the year were 740.0 mmcf, almost the same as the 
738.1 mmcef sold last year (2.02 mmcf/d in both years). Gains at Hatton and a 
portion of the Hilda field resulted from increased working interests and were 


sufficient to offset declines in the balance of the Hilda property and at 


AVERAGE GAS PRICE FUNDS FROM OPERATIONS GAS PRODUCTION 
($/mef) ($ thousands) (mmef/d) . 
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Cessford West. Crude oil sales declined to 6,889 bbls compared to the 7,730 bbls sold 
last year. On an equivalent unit basis, oil accounted for 6.5% of the total equivalent 
unit production of 221 BOE/d in 1996 compared to 9.5% of the 223 BOE/d in the 


prior year. 


Production expenses were $694,967 up $133,907 or 23.9% from last year’s $561,060 
due primarily to higher working interests in the Hatton project and ima portion of the 
Hilda property. This expense level averages $8.59 per BOE compared to the prior 


year's rate of $6.88 per BOE. 


The Company plans. to continue its exploratory efforts in the Western Canadian 
sedimentary basin. Wells at Pakowki Lake, Sylvan Lake and Provost (all in Alberta) 
and at Creelman in Saskatchewan were drilled The the year and abandoned. 
At Chauvin, Alberta a well was drilled during the summer of 1996 but completion 
was delayed pending other developments in the area. Since the year end, the well 


has been completed and production tests are now under way. 
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RESERVES AND RELATED VALUE 


As of October 1, 1996 Ramarro’s in-house evaluation of its reserves included 8.98 bef 


of natural gas valued at $4.02 million and 67mbbls of oil valued at $0.26 million, 


both pre-tax using a 15% discount factor. 


Recoverable Oil and Gas Reserves as of October 1, 1996 


Gross Reserves * Present Worth ($000's) Cash Flow ($000) 

Oil Gas Undis- Five 

(mbbls) (bef) counted 10% 15% 20% 1997- Years 

@essiord Northen eee - 3.26 DO mn OO 2088) alk6a7 282 1,565 
@essiord Westiats eh 2 ve — 1.62 2.308." ELYS 926 760 153 768 
Lildakee eae eee - 2.49 635 494 sii) 401 112 552 
Hatton. tee ae tan oe - 1.10 920 498 399 322 67 346 
Oiverte eyes nar 67 0.51 950 DS 478 411 104 444 
OLA Men cerry sake 67 SOS7 WelLO 50M 404) 4284) 83541 718 3,615 


*Before royalties 


The pricing assumptions used for this in-house evaluation are summarized in the 


following table: 


TransCanada Gas 
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($ per mcf) Services Limited Pan Alberta Gas Ltd. 
TS o6s1007 a es he ee a 1.75 as 
WOOO See eee pee Ree ote Sao eal 1.56 eos) 
CATR? Se Mle Re ee ae eee 1.80 1.80 
IMEI EPO] OLO) Bes oo wr co Nevurs Accents o ORAS eee 1.95 1.95 

2.10 2.10 


PACUOEPXOO NIM: uilie opctsne pehycacs ee Ceo era tore 


Escalated at 5% per year thereafter 
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Net Asset Value 


Proved reserves at October 1, 1996 (discounted at 15% pretax) .............. $ 4,284,000 


Undeveloped land 02.92 5 orig cea emcee i ee) ge ce eee Se weet cet eer . « 450,000 
Balance sheet adjustments (as at September 30, 1996) ; 
Working capital! bis0d f\..o stanton art eieoere cesarean re eet a 251,677 
Less: Convertible debentures. . ce tiaemea rte Sgn! «i ce ea (450,990) 
Préterréd shares aay Poe eo ee rae ae Re ae (96,978) 
Net. Asset Valley tan ees ee ee ee eee Sr ar rey en ie nace $ 4,137,709 
Per Share 20, sas eattece tay cas oS ee ee WE, Gee ees ee ee $ - 0.38 


*Based on 10,976,633 common shares outstanding at September 30, 1996 


GAS RESERVES , VALUE OF RESERVES 
(BCF equivalent) ($ millions) 


8.98 
861 343 4.67 
J 4.09 
6.81 
3.50 
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Financial Review iS 


~ 


Comparison of the current year results with those of last year should separate the 
effects of the sale of transportation rights under the gas sales contract that was 
terminated in May of 1995. The following table shows last year’s results and the 


effect of this transaction. 


1995 Effect 1995 Results 

Results as of Capital Without 1996 

Reported Gain Capital Gain Results 
IR@VGMUES trys ah eiers crate <a Fee 12966, 505 $425,464 $1,541,101 $1,870,367 
Tota xpenseswratews ae ie a 1,595,963 - 1,595,963 1,800,286 
Earnings (Loss) Before Tax ...... 370,582 425,464 (54,882) 70,081 
Cucrent, [ae EXPensega. et oe - = - - 
Deferred laxExpenses. a5. 158,794 143,595 15,199 15,955 
Net Earnings (Loss) 5 chard ees bys Oa 228,908 281,869 (52,961) 60,700 
Cash Flow from Operations ..... $ 853,351 $ 425,464 $ 427,887 $ 552,806 


This table shows the significance of the reported capital gain on the 1995 results 


in that it provided almost half of the cash flow generated from operations and 


produced sufficient earnings to turn what would have otherwise been a loss, into 


positive earnings. 


Revenues for the year ending September 30, 1996 were $1,807,367 about 5% 
below the $1,966,565 in the previous year. Net revenues from production and related 
operations at $1,793,603 were 14.0% ahead of last year’s $1,573,415 due to improvements 
in selling prices for natural gas. In 1996 Ramarro sold 740.0 mmef of natural gas 
at an average price of $1.39 per mcf; the 738.1 mmcf sold in 1995 averaged 
$1.21 per mcf. Oil sales for the year were 6,889 bbls, down from the 7,730 bbls sold 


in 1995; average prices improved slightly to $20.56 from $19.58 per bbl. 


Cash generated from operations at $552,806 ($0.049 per share) compares to the 


$853,351 ($0.073 per share) generated last year. 
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Total expenses including non-cash charges at $1,800,286 were 12.8% higher than the 
$1,595,983 recorded last year. Oecaane expences increased 23.9% to $694,967 from 
$561,060 due mainly to the costs associated with increased working interests at 
various locations and new production at Cessford North. Administration expenses 
were $578,843 in 1996 compared with $541,241 in 1995. No portion of these 
administration expenses have been capitalized. Depletion and depreciation rose 
slightly from $401,389 to $413,467. Net earnings as a result of these various items 
were $60,700 ($0.0047 per share) compared to $228,908 ($0.019 per share) 
last year. No income taxes are payable with respect to operations of the past two 


fiscal years. 


During the year, Ramarro received regulatory approval to continue its normal course 
issuer bid whereby it may purchase up to 500,000 of its outstanding common shares. 
This second normal course issuer bid commenced in June and will terminate 
June 9,1997. All acquisitions of common stock are made through the facilities of the 


Alberta Stock Exchange at the market price. During the latest fiscal year, a total of 


~-278,500 common shares had been purchased for a-total cost of $42,325. 


For the year, capital expenditures were $835,588 and included $367,416 for 
exploratory drilling and seismic surveys and $208,000 for flow through shares in 
Texada Energy Ltd. During the year, several potential property accion were 
reviewed and resulted in offers to purchase being made to the vendor on terms that 
would have been favorable to the Company. Our offers were not successful as certain 
other purchasers were milling to accept substantially eee rates of return than. 
would, be acceptable to corporations such as Ramarro. However the Company 
continues to maintain a line of credit of $1,000,000 with its tented Together with 
its strong working capital position, the line of credit will permit Ramarro to pursue 


other oil and gas projects and acquisition possibilities. 
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Auditor’s Report 


TO THE SHAREHOLDERS OF RAMARRO RESOURCES INC. 


I have audited the balance sheets of Ramarro Resources Inc., as of September 30, 1996 
and 1995, and the statements of earnings and retained earnings and changes in financial 
position for the years then ended. These financial statements are the responsibility of the 
Company’s management. My responsibility is to express an opinion on these financial 


statements based upon my audits. 


I conducted my audits in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material-misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used, 
and significant estimates made by management, as well as evaluating the overall 


financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the Company as at September 30, 1996 and 1995 and the results of 
its operations and the changes in its financial position for the years then ended in 


accordance with generally accepted accounting principles. 


Aron K foe 


Gordon K. Case 


Chartered Accountant 
December 6, 1996 
Calgary, Alberta 
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= Balance Sheet 


Srembe50 1996 1995 
ASSETS 
Current 
Cash igh ith ¢ Dads |< Socal WAL bea ie $ 255,500 $ 82,209 
Accounts receivable — (Note Eras Nepiitas a omyPte o ed by ol 732,606 1,631,662 
Income taxesmecoverables ts arene ann eee - 60,455 
988,106 Lei i426 
Capital, at cost — (Notes 2 and 4) 
Petroleum and natural gas properties............. 5,509,766 4,701,733 
Less: Accumulated depletion and depreciation ...... (2,072,653) (1,659,186) 
3,437,113 3,042,544 
Inivestments'—(Note soe eee eee 125,400 63,000 
$4,550,619 $ 4,879,873 
LIABILITIES 
Current 
Accounts payable oe ae ee ee ee eeeete. $736,429 $ 1,126,394 
Convertible Debentures'= (Notes) aaa ee ee ee 450,990 394,990 
Provision for Puture Gite Restoralionse ). - eran ee 143,169 108,040 
594,159 503,030 
Delerréd Income Taxes. are eet ane oe ee 510,385 494,430 
SHAREHOLDERS’ EQUITY f 
Preferred Shares —(Note6)y se ee A ee 96,978 152,978 
Common Shares: (Note @in anni 2 ee ee 1,190,432 23 2/oE 
Retained Earnings..... ph Sas aap Sad Jag Soper ween 1,422,236 1,370,284 
| 2,709,646 2,756,019 
$4,550,619 $4,879,873 


See accompanying notes 


Contingency — (Note 9) 


Approved on behalf of the Board 


hy Si 


Wayne R. Sharp 


Director 


V2 


G. nara Words | 


G. Donald Meades 


Director 
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Statement of Earnings and Retained Earnings 


Year Ended September 30 1996 1995 


Sa bce OE OR Ae a ea a re a oe Te ee $1,870,367 ~ $1,966,565 


Expenses 
CDE ALIN 2 eee teres tae ee Sos a ARs id 694,967 561,060 
VCRUINGS ULALTO TAN a, Nabe Ne tea bs beso Se oh ad RR 578,843 541,241 
Interesteamceoank Charpesivie) aie: Be ek Py ee 50,325 45,128 
Deplesonand depreciation, 9: a. . o2 ee ves bes 413,467 401,389 
IP DNMITS GIS WESOTHNMOINISS es woes 4 So ae 6 oo ob eo Soc 62,684 Aoi MMOS 
7 1,800,286 1,595,983 
Pammnes betoretincome Taxes. 2 soa. 2 darts See 7 70,081 370,582 
Income Taxes — (Note 7) 
Delcrred met teak ee ee Rod). Sawinde oe BA 15,955 158,794 
AlpemornOvalnp tax Credit. 0 24. ft. t sek wees oe (6,574) (17,120) 
9,381 L167 4: 
Net Earnings . Dee ee eee ee 60,700 228,908 
Retained Earnings at Beginning of Period .............. 1,370,284 » 15152,084 
PEELE A IVACLEMNCLS = gees oa cack 5 ook ee > ee (8,748) (10,708) 
Retained Earnings at End of Period. . te ee ee os $1,422,236 $ 1,370,284 
BASIC EANMUMCS PEMOUATC ccc ew ei eh os aol we See a eas $ 0.0047 > ~0:0193 
Dilly Dilitea marnings Pen ONarC nc ak Pusu reed vant wysiona eyiers $ 0.0059 $ 0.0170 
See accompanying notes / 
13 


RAMARRO RESOURCES INC. 


Statement of Changes in Financial Position 


Year Ended September 30 1996 
Cash Generated from Operations 
Net earnings... .20. Ai35ceenee eal ee -$ 60,700 
Depreciation and other charges : 
MOL Involving cashes eyes eke = 476,151 
Deferred: taxes.~23 Re cps. Cee eee 15,955 
552,806 
Investment 
Petroleum and natural gas properties............. | (835,588) 
Proceeds on sale of capital assets .........:.%.7. - 
- Changes in other working capital items ........... 569,546 
ImVesenireytsie Weg eh oe eet el eae: (62,400) 
(328,442) 
224,364 
Financing 
Conversion of preterred shates 22023 ysy (56,000) 
Conversion to convertible debentures............. 56,000 
Issue Of Commmoushares cer eis payee eee ~ 
Repurchase of common shares ....... jet cate Ae erg” (42,325) 
Preferred’ dividends, J. ¢@uce8 obese eee (8,748) 
(51,073) 
increases Decrease) in Cashiiws ae eee ee eee 173,291 
Cash at Beginning of Period ......... ody tenes — 82,209 
Cashiat-End, Gi Period,-., tu. sheen ere nee $ 255,500 
Analysis of Other Working Capital Items 
ACCOUNTS TECEIVADLE | aa mad Aiea een ee Paneer eee $ 899,056 
ACCOUTIS payable Ween ee ae RE eit Cot 5) (389,965) 
Taconie taxes Tecoverabley: sansa eee eee 60,455 
$ 569,546 


1995 
$ 228,908 


465,649 
- 158,794 
853,351 


(619,744) 
599,371 
(544,672) 

(63,000) 
(872,075) 
(18,724) 


57,500 
(42,860) 
(10,708) 

5.032 
(14,792) 

97,001 

$ 82,209 


$ 224.229 
(875,691) 
106,790 
> (544002) 


See accompanying notes 
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Notes to Financial Statements 


Years Ended September 30 : 


1. 


ACCOUNTING POLICIES 5 


(a) Petroleum and Natural Gas Properties 


The Company follows the full cost method of accounting for petroleum and natural gas 
properties whereby all costs of exploring for and developing petroleum and natural gas 
properties and related reserves are capitalized and charged against earnings as set out below. 
Such costs include land acquisition costs, geological and geophysical expenses and costs of 


drilling and completion of both productive and non-productive wells. 


(b) Depreciation and Depletion 


Depreciation of lease and well equipment is computed on a straight line basis at a rate of 
10% per annum. Depletion of the Company’s interest in petroleum and natural gas properties is 


computed by the unit-of-production method based on estimates of proven recoverable reserves. 


(c) Joint Ventures 


All of the Company’s activities are carried on jointly with others. These financial statements 


reflect only the Company’s proportionate interest in such activities. 


(d) Future Site Restorations 


Estimated future site restoration costs are provided for using the unit-of-production method 


based upon estimated proven reserves. Costs are estimated by the Company based upon current 


regulations, costs, technology and industry standards. Removal and site restoration expenditures 


will be charged to the accumulated provision as incurred. 


(e) Investments 


The Company follows the equity method of accounting for its investments in non-controlled 
corporations whereby an investment is initially recorded at cost with the carrying volume 
adjusted thereafter for the Company's. pro-rata share of earning in the non-controlled 
corporation. Where an investment includes the purchase of flow through shares, that portion is 


included in Petroleum and Natural Gas Properties. 


(f) Measurement Uncertainty 


The amounts recorded for depletion and depreciation of capital assets and the provision 
for future abandonment and site restoration costs are based on estimates. The ceiling test is 
based on such factors as estimated proven reserves, production rates, oil and natural gas 
prices, future costs and other relevant assumptions. By their nature, these estimates are subject 
to measurement uncertainty and the impact on the financial statements of future periods could 
be material. 


is) 
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PETROLEUM AND NATURAL GAS PROPERTIES 


The Company’s investment in petroleum and natural gas properties is comprised of the following 
categories and costs: 
1996 


Accumulated 


Depletion and 


Cost Depreciation Net 

Petroleum and 
Matial cas, Properties, . -keawer is ase, ee $4,400,188 $1,529,418 $2,870,770 
Lease and well ECUUDITCIC apy wars trae 1,109,578 543,235 566,343 


$5,509,766 $2,072,653 $3,437,113 


1995 
Accumulated 


Depletion and 


Cost Depreciation - Net 

Petroleum and . 
natural gas properties he eee: ae are Pat $5 687082 $1,225,909 $2,460,073 
Tee and well equipment Ce hed EEL a IOUS, 751) 433,277 582,474 


4,100, (33 $1,659,186 $3,042,547 


INVESTMENTS 


The Company's investment in Texada Energy Ltd. is summarized in the following table: 


Convertible Number of 
Debentures “Common Shares Amount 
Balance, September 30, 1994.........-. $ cy 84,000 $21,000 
Reduction in carrying value ] 
due to incurred losses..,.. ue . (21,000) 
Putchased during year ie, ons acta 63,000 ; ~ ae 
Balancés September 30, 1995) .05.e eee 63,000 | 84,000 - 
Purchased during years. ./neet a ee 62,400 = eee 
Balance, September 30, 1996......... $125,400 84,000 $ - 


During the past five fiscal years the Company has invested a total of $628,000 for 628,000 flow 
through shares of Texada Energy Ltd., the cost of which is included Petroleum and Natural Gas 
Properties. Income tax write-offs of approximately $136,000 have been recorded in the current- 
fiscal year, and the remaining balance of $208,000 should be available for use in future years. At 
September 30, 1996 the Company held 712,000 common shares representing 35.8 percent of the 


1,987,500 common shares outstanding. 
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4. BANK LOAN 


The Company has arranged a line of credit with a Canadian chartered bank in the amount of 
$1,000,000. Any borrowing will bear interest at the Lender’s prime rate plus 1% and will be 
secured by an assignment of the Company’s natural gas properties at Cessford West and Hilda, 


- both in Alberta, an assignment of book debts and a floating charge debenture. 


5. CONVERTIBLE DEBENTURES 


The convertible debentures bear interest at a rate of 10% and mature on January 31, 1998. Each 
debenture may be redeemed at par in whole or in part, at the option of the Company. Debentures 


may be converted into common shares of the Company at a price of $0.20 per share. 


6. CAPITAL STOCK 


Authorized: 


The Company’s capital consists of an unlimited number of Common voting shares and an 


unlimited number of Class A and B Preferred non-voting shares issuable in series. 


Preferred Shares Issued 


1996 1995 
Number Share Number Share 
of Shares Capital of Shares Capital 
Balance, Beginning of Year ..... <ie voy LUSpOres: $152,978 152,978 $152,978 
Conversion to Debentures ........... (56,000) (56,000) = = 
Balance, Bnd On Vata. 5. las cea 96,978 $ 96,978 152,978 $152,978 


The Convertible Class B preferred shares are entitled to a fixed annual cumulative dividend of 
7% and are convertible into common shares of the Company at a price of $0.20 per share, and 
are redeemable at par, in whole or in part, at the option of the Company. The Convertible Class 


B preferred shares may also be converted to Convertible Debentures at an equivalent value. 


Common Shares Issued 


1996 ™ e995 

Number Share Number Share 
: of Shares Capital of Shares Capital 
Balaace, Beginningot Year ......... 11,255,133 $1,232,757 10,889,633 $1,218,117 

Issued for Cash under : 
Stock Option Plan........... = 2 575,000 57,500 

Repurchased under 

Normal Course Issuer Bid .... . (278,500) (42,325) (209,500) (42,860) 
DariIce EMC Ol NEAL 4 fey. eb ete 10,976,633 $1,190,432 P25 535 ST oleolot 


ay. 
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Management has established a plan for granting stock options to the directors, management and 
employees of the Corporation. At September 30, 1996, options covering 950,000 shares at prices 
ranging ee $0.10 to $0.20 per share were outstanding which, if not exercised, will expire at 
various dates during the next four years. Under a Normal Course Issuer Bid, the Company 
received approval in June 1996 to purchase up to 500,000 of its outstanding common shares 


until June 9, 1997. 


INCOME TAX | 


Income tax expense differs from the amount which would be obtained by applying the basic 
Canadian federal tax rates to the respective years’ income before income taxes. The following 


A 
table outlines the differences: 


1996 7 O05 


Expected income tax expense Ab 44 SOCAL ol ee ee $31,396 $164,909 
Crown royalties met of related! credits maak ae ee _ 4,016 8,264 
Resource allowance. . . Ae ae nee eS F a Mes ON RR erat) Mone) om) T nh (52,811) (50,129) 
Depletion on assets with no related fax base. a aa 35,053 46,885 
Equity in non-deductible losses of Texada Energy Ltd............ = 9,345 
Non-taxable portionof capital gains. oe eee ~ (47,333) 
Other: items net ae ee Oe eee eee pote oe eee (8,273) 9,733 
Provision tor mcome. taxes & eer a i oe po ool $141,674 


The Company has approximately $1,292,400 of capital costs remaining to be written off against 


future years taxable income. , 


RELATED PARTIES 


In the year to September 30, 1996, the Company paid $216,000 under a Management Services 


and Joint Participation Agreement to a company controlled by officers of the Company. 


é 


CONTINGENT LIABILITY 


The Company is a co-defendant in a legal action concerning sales commissions that would have 
been paid under a gas sales contract that terminated in May 1995, by mutual consent between 
the Company and the purchaser. The amount of damages claimed by the plaintiff is material to 
the Company; however, on the advice of its legal counsel, management believes the claim is 


without merit and has made no provision for the amount claimed. 


RAMARRO RESOURCES INC. 


Five-Year Review 


FINANCIAL 


(all amounts in dollars except outstanding shares) 

Revenueren.: pe peae er Racers ane i, OSE 

Expenses 
Operating eee yee eee Ae ee 
ACImIMIstralioner see eee ree bre 
Interest and bank charges ............ 


Depletion and depreciation........... 


\ 
Future:site restorations .2 of. ane 


Earnings Before Income Taxes’-27 1.7... . . 
IMCOme AXES 2 woes tion aicptke ie sBek ses Ne 
INGtEBAIMIN GS ese ses an Gre tae eke en te 


‘ Earnings Per Share 


Pullydiluted.., ..7..!. oy ane ae 
Cash Generated From Operations......... 
Et SAC teh ARS A aint ares ty Gils 
Slarehoiders -Equitys¢o.02 0%... * Rare 
Shares Outstanding 
PCLT Mg OSU Aar os Rosie, nar in. GNP unite We at 
Common — at year ends so itncie ee ws > 


~ weighted average ......... 


OPERATIONS 


Produced/Sales Volumes — 


Average S/mcf..............0..05-. 
Jotalipbls = Crude Oils aie. hs oe wet 
Average S/DD). Rae 4 hee een ee, Cs 


uae 


RAMARRO RESOURCES INC. 


1996 


1,870,367 


694,967 
578,843 
30,325 


413,467 


62,684 
1,800,286 


552,806 
0.049 
2,709,646 


96,978 


10,976,633 
11,095,133 


740.0 
2,022 
1.392 
6,889 
20.56 


1995 


1,966,565 


561,060 
541,241 
45,128 
401,389 
47,165 
1,595,983 


370,582 
141,674 
228,908 


0.019 
0.017 
853,351 
0.073 
2,756,019 


152,978 
ie2o ple 
11,278,800 


738.1 
2.022 
1.210 
7,730 
19.58 


1994 


2,091,690 


510,501 
504,035 
51,255 
397,834 
48,120 
MSW 


519,945 
221,461 
358,484 


0.034 
0.028 
1,000,536 
0.097 


eo) Ie ye W7h2) 


152,978 
10,889,633 
10,190,395 


O74 
1,848 
1.932 
* 4,908 
17.40 


1993 


2,927,667 


405,105 
503; /a2 
45,756 
247,702 
16,660 
1,218,975 


1,308,692 
587,615 


721,077. 


0.077 
0.061 
VO1S:469 
0.110 
1,804,910 


313938 
9,754,980 
9,045,589 


440.2 
1,206 
1.584 
Ts) 
16.28 


1992 


741,061 


206,789 
BINED OF 
56,044 

134,462 


(0.002) 
0.002 
149,418 
0.014 
815,561 


Bene 
8,949,085 
8,949,085 


265.8 
728 
1355 
398 
14.40 


ite, 
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DIRECTORS 


Trevor FE Cuthill* 
Calgary, Alberta 


Garth M. Farr* 
Calgary, Alberta 


G. Donald Meades 
Calgary, Alberta 


Deane G.H. Ross 
Calgary, Alberta 


Wayne R. Sharp* 
Calgary, Alberta 


*Member of Audit Committee 


OFFICERS 


Wayne R. Sharp 


President 


Deane G.H. Ross 


Vice President, Exploration 


G. Donald Meades 


Vice President, Finance 


HEAD OFFICE 

Suite 1000, 808 - 4th Avenue S.W. 
Calgary, Alberta T2P 3E8 
Telephone: (403) 237-9393 
Facsimile: (403) 237-9388 


REGISTRAR AND 
TRANSFER AGENT 


Montreal Trust Company 
600, 530 — 8th Avenue S.W. 
Calgary, Alberta T2P 388 


AUDITORS 


Gordon K. Case 
Calgary, Alberta 


SOLICITORS 


Burstall Ward 
Calgary, Alberta 


BANKERS 


The Bank of Nova Scotia 
Calgary, Alberta 


STOCK EXCHANGE LISTING 


‘ 


Alberta Stock Exchange 
Symbol: RMA 


RAMARRO RESOURCES INC. 


ANNUAL MEETING 

The Annual General Meeting of the Shareholders 
will be held in the McDougall Room at The 400 Club, 
710 - 4th Avenue S.W., Calgary, Alberta, on 
Tuesday, March 4, 1997 at 3:30 p.m. (local time). 


ABBREVIATIONS 

IGE Mets ag Ae Aa ae thousand cubic feet 

|TV T RELIST eory Re oR million cubic feet a day 

TCU EL oe ent tia ree aie cubic feet per day 

CE Ci eeaeucnts 2h ihe ee billion cubic feet 

ONCE seme arcs eras million cubic feet 

BOs phe tetany Seema! barrel 

bGE> Komtoancten Sams 2 “barrels of oil equivalent 

TA DIS ae eat thousand bares 

BOE/dairayrnmrc meteor barrels of oil equivalent per day 
(10 mcf of natural gas to 1 barrel 
of oil) 


CONVERSION FACTORS 
Cubic meters of gas to cubic feet x 35.49373 


Cubic meters of oil to barrels x 6.29287 


PRODUCED BY GE-KO GRAPHICS AND J.D. McGINNIS DESIGN & TYPOGRAPHY 
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Ramarro Resources Inc. 
Suite 1000, 808 - 4th Avenue S.W. 
Calgary, Alberta T2P 3E8 
Telephone: (403) 237-9393 , 

Facsimile: (403) 237-9388 


